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NOTICE OF PROPOSED REGULATORY ACTION 
BY THE 

STATE BOARD OF EQUALIZATION 

RULE 461, Real Property Value Changes 

PUBLIC HEARING: June 25, 1985 

NOTICE IS HEREBY GIVEN that the State Board of 
Equalization, pursuant to the authority vested by 
Section 15606 of the Government Code, and to implement, 
interpret, or make specific Article XIIIA, Sections 1 
and 2 of the California Constitution, proposes to amend 
Rule 461 in Title 18 of the California Administrative 
Code, relating to property tax. 

PUBLIC NOTICE: Notice is further given that a 
public hearing relevant to this action will be held in 
Room 102, Consumer Affairs Building, 1020 N Street, 
Sacramento, California, at 2:00 p.m., on June 25, 1985. 
Any person interested may present statements or 
arguments orally or in writing at that time and place. 

INFORMATIVE DIGEST: The amendment to Rule 
461, subdivision (a) adds a statement that there are 
certain exceptions to the general rule that real 
property shall be reappraised if purchased, newly 
constructed, or if it changes ownership. Rule 461, 
subdivision (a) is also amended to delete a redundant 
definition of the term "purchase" of real property. 
Rule 461, subdivision (d) is amended to replace the term 
"tax year" with the term "fiscal year". 
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ESTIMATE OF COST OR SAVINGS: The State Board 
of Equalization has determined that the proposed change 
does not impose a mandate on local agencies or school 
districts. Further, the Board has determined that the 
change will result in no direct or indirect cost or 
savings to any State agency, any local agency or school 
district that is required to be reimbursed under Section 
2231 of the Revenue and Taxation Code, or other non- 
discretionary cost or savings imposed on local agencies, 
or cost or savings in Federal funding to the State of 
California. 

The cost impact on private persons or 
businesses will be insignificant. This proposal will not 
have a significant adverse economic impact on small 
businesses. 

WRITTEN COMMENTS: Written statements or 
arguments will be considered by the Board if received by 
June 25, 1985; they are requested by June 11, 1985. 
Please send comments to Janice Masterton, Regulation 
Coordinator, at 1020 N Street, Sacramento, California 
95814. 

STATEMENT OF REASONS; EXPRESS TERMS; 
RULEMAKING FILE: The Board has prepared a statement of 
reasons and a strike-out and underscore version (express 
terms) of the proposed changes. Both of these documents 
are available to the public upon request. The rulemaking 
file is available for public inspection at Room 128, 1020 
N Street, Sacramento, California. 
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STAFF ljIEMORANDA AFTER PUBLIC HEARING OR 
REVISIONS TO PUBLISHED VERSION OF THE REGULATION: In 
the event there are any staff memoranda included in the 
rulemaking file after the close of the public hearing, 
these memoranda will be available to the public upon 
request from Mrs. Masterton for a period of 15 days 
after the public hearing. 

In the event there are any revisions 
sufficiently related to the published version of the 
rule, these revisions will be available to the public 
from Mrs. itiasterton for a period of 15 days before 
adoption. 

Following the hearing, the State Board of 
Equalization, upon its own motionp or at the request of 
any interested person,- may in accordance with law adopt 
the changes proposed without further notice, 

CONTENT BEARING 

Questions regarding the 
content of the regulation 
should be directed to 
Gordon P. Adelman, 
Assistant Executive 
Secretary, Property 
Taxesc (916) 445-1516, 
at 1020 N Street, 
Sacramento, CA 95814. 
---p-_I- --& 

Written comments for the 
Board's consideration or 
requests to present testi- 
mony and bring witnesses 
to the public hearing 
should be directed to 
Janice Masterton, Assis- 
tant to Executive Secre- 
tary, (916) 445-6479, at 
the same address, .-~ --II 

STATE BOARD OF EQUWLXZATION 

Douglas D. Bell 
Executive Secretary 
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cdinrac Ah& m & %ctiOm 1. !& c;llifomia butatuhon 

(a) Section 2 of Article XIU A of the Calicomia Consr.tut-ion provides that real 
~pcrty shall be tzappraised If purchased. newly con,tructed (Sectton 4533) or a 
change in ownershap occurs iSection 452) titer the on;?nd base year/ w: th 

certain exceptions. A-purchase-is-an~-f~~~6~e~-e~ 

(b) Wnk other+Le provided for in this chapter or by statute, real proper& 
which was not subject to valu3rion in a prior base ye?_r as reouired by law shall be 
appraised at full v&e for each year it should have keen so ;aIued and M escape 
assessment shall be added to the ml1 for the current f~scdl year or to the ro!! being 
prepared at the tke of discoverv in accordance \r:t? the provisions of Section 
5312 of the Revenue and Taxaton Cede. 

(c) The prior year *axable value of real property, or portion thertif. physically 
removed horn the rite shali be deducted i:sm the aroper:y’s prior year tsllble 
due, pro\ ided tk- - .- such net v&ue shail not be less than zero. The net value skI.J 
be appropriately adjusted to refiect the pcrcontd<e c’nanse in the cost of Ilvinc znd 
then compared to tke current lien &:e L!l vdiue todeter.me tardole value Ihiilch 
shd be the lesser of the two values. 

(d) For the Gak year fiscal year 1979-M and $2~ YeaFs 

fiscal years thereafter the assessor shall prepare 

an assessment roil containing the base year value ssprozkately kdexed or the 
current lier. date f-11 value, u+.ickcvcr :s les;. Inc:: 3: 3 2nd dKieSC; L? f:!! Cl2l 

value tice the preb%our lien dzte shl:! tc reficcte< cr. thz roil except thit :zYs~!~ 

v&de shdi cever euceed bat2 z e3r \ 2:: e a~px~~x~.:~.v u,~~~c~-. Prcyxr:v restored 
fdIou-ing CL-i-rage cLa;ed by a mlsiort*:ne or c<x::I:~; iz t3 5.2 \ C:Z.T ox;:su.xt to 
subsection [e) and r.ot tkus sukwct:3n. In c:yxzn2 ki:ch ra!!s me 2SEe50r is not 
required to make an annual reappraisai Ci &I 3jS5SSblC property. 

Declines in value v--2! be determined bv com~znr,z the current lien date full value 
of the apptid unit to the iskexed base year fuii v&e or’ tk same unit for the 
current lien date. L3nd and mprovemcnts constitute an aptxaisai unit except 
whe’n measurinq d.xlines in value caused by &S&er. in w&h case land shall 
comtitute a separzte unit. For ourposes of th;k subsection fixtures and otller 
machinery and eqtipment cia&ied as im?rovcments constitute a separate 
appraisal unit. 

When the current fu? value of property is less thar, its base year ful! value indexed 
to the current lien &:e. the ,CuU vah~e shail be enro3A as the current tnGGe v&e. 

(e) The taxable vz!!ire of red property c!:im;rrcd or &s:ro~ cd by a misfcr:uce or 
calamity is to be a2;xsied in accordance \*ii:> k ;7e\cm!e and T;\l::dn Ccdt?. If 
the pro>crty is rest::ed, the asc..>ssor rnd!i GY, tke !!en C3:e tolI3~~:1:$ rr’>forltioP. 
enroll it at its former v3lue pius the aprropr5:e lr.:iati9n k:i:strr.:~n~. cnltlss. 

1. 7%~ fc!l VJ!UC of the restored ?ro;:t‘:ty JS of tka> IICZ 2.1ts IL. ICSS thn!l 
the indexed base !zu full \*aluc in rvhlch CJX the lower x~luc ,h.l!i be enrc;kd 
AS the new base year VLI~LIC. or 

2 It is CPternancd that new co>itntction has occurred in which case 
the property’s v.d~e sh&!l bc enrcikd 2s pro*.itied in Scctlcn 4%. 

ffistory &?!o~teri JL_:-.c 5. 1979. C&:IVC July 3. I;73 
Amcndcd 5 .y,:rn:!xr 2;. 1’A-. cl:‘cc:lv.~ O~rcocr .2. I!53 
AmcndcJ JL;::~;LL~~ Z. iKL1. ct:<:ctt\e !-!.I:c~ 1. 1%9 .?;.;:!lcJLl J to u;ccri-.cnts fcr 

1‘93 3:;s.: \*.‘.Ars :!:*::*-JI::.r 
Am:ndl:d AL&S! 10. l:cr. cl+cttvr .\\:,ult Z 1’39 knenz1c.d (a). :b;. [cl, ;dr, 

rnd (c, (1~. 
lGncndzd .?&\en.Lrr 13. t%;9, c5CII\C t)c-ct-rr~~xr 6. l’r:q Arr.~~~-‘--ri ,i.\ 


